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Y0UR  S0CIAL  SECUraTY  "WBS 


XTO  REV  PROD  88  (7-69)  PAID  UP  {04/17/07)8 


OIL,  GAS  AND  MINERAL  LEASE 


hE*!MENT  mad6 *?* T3-  day  0f-2£tebeiL.  2008,  between  John  C.  Whitaker  and  Fancbee  A.  Whitaker,  husband  and  wife, 

mmmmm 

??'5l9i29acnw  of  land,  more  or  less,  out  ofthe  BBB&CRR  Co  Survey,  Abstract  No  A-221  Lot  34  Blnnicn  i  aw*  p«..nt™  c«,*a*M 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

the  ^X^^SSkS^i  w2E,r&E!  i"^06  "^er  otherprovisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years  from 

noe«S£Kr tSS !3£^<SSEK^S&  9 ' ereafer as  opera,lons' as  hereinaner defined' are  COnduded  uP°n  aWSd  «3E 

fflrSC2L2f8ffn  V±  Part  of  such  oil  at  the  wells  as  of  the  day  it  is  mn  to  the  pipe  line  or  storage  ta^^ 

SSLlfeiSif  '^-r  0  ine  arnount  ^"zea  by  Lessee,  computed  at  the  mouth  of  the  weN,  or  (2)  when  used  bv  Lessee  off  said  lanri  W  in  frJ. 

?/?d  lease  F^JS?  sha" not  66  re<»uired  10  8611,6  labor  trouble  or  to  market  gas Tupon  terms  unlcoSK 

?^iKISJ°n  th^para9ra^  Ea$  suSn  Payment  or  tender  shall  be  made  to  the  parties  who  at  tte  tirneof !  payment vSuld  be  erffltedto 
receive  the  royalties  which  would  be  paid  under  this  lease  the  wells  were  producing,  ami  may  be  deposited  ir i  suchbank  as  dSrft^hvKSn? 
£K  nr  SSSfirt'5'1  shalL0G5Unue  as  me  *oos«ories.  regardless  of  changes^'  the  owne^hg rS^SSSSVX^mS^  LeSee 
PJ^^tOS^l^Ti0^'  y°?r  more. P?rties  are-  or  c*aim  to  be,  entitled  to  receive  same  Lessee  may  in  lieu  of S  other  metlSof 
S^riJ^^KW^'  ^  ortender  such  shut-in  royalty,  in  the  manner  above  specified,  either  joSrto  sSi  partes  or  seoaratek  ta feach  Si 
J^Stf  tnT  respec(ive  ownerships  thereof  as  Lessee  may  elect.  Any  payment  &^  gSeS 
SESSFm"  S?  ma"  o^wered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  wb^re  Sela^t  dltefor 
payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof  In  to  evert  of  a&^anm^ 
or  in  part,  liabrfrty  for  payment  hereunder  shall  resl  exclusively  on  tne  then  owner^Sners  K  s^ 

anrt^^Sf^SSSteSR!^*6  iri9ht' at  ■*  OP**00- t0  Poo'  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
SS^Jw/  any  otfler tenc1,  tease-  ST  l?a^es' as  t0  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  San 80 I  surface  ae5s 
t^SSS1^  provided  however,  unrfs  mav  be  established  as  to  any  one  or^h^riSn?7e%m  SaX  SSto 
any  one  or  more  honzons,so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance  if  Med I  to rone  or -  moaofttw^nf^? 

time  SSafahES i  2 ?SK!S2£lf^  22X88"  a£,en(*  llav"!9  Junsdiction.  If  larger  units  than  any  of  those  herein  permitted,  either at  the 
time  estaoiisned,  or  atter  enlargement,  are  permitted  or  required  under  any  governments  nie  or  order  tor  the  driUino  or  oneration  nf  a  wpH  at  a 
^r^^vorfor obtaining marinum  allowable fromany  well  to  be  drifled,  drSg  orXadyXfed  any  sffuSK&SM  t! 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule  Lessee  snaTexVralS 

StSSS^ftK^  su#  u#f and       il  «r record  in     Public  office  inwhicV fthis  iSSfe  £5X FsKh urtUhall "ternm 

SStS^J&tt  JX??1?  .for  '"jadnsliumeni  prTnstruments  but  if  said  instrument  or  instmments  make '  ™  such  pSon  then  su^u^ 
^SSS^S^^S^n^  instrument  or  instwrnerrts  are  so  filed  of  record.  Each  of  said  options  may  be  exercised by  Lessee  a  any 
t2£  ^  ™°h2  H^f to  time  wh'le jhis  lease  s  in  force,  and  whether  before  or  after  operations  or  production  has  been  estetfehed  eMher  on  said 
A  ^SSSS^Wi99^  land  ,!E*MVjn  **  unrt'f,r  on- otner  land  unitized  therewrth.  A  unit  established  hereunder  shal  be  vSd I  and  efectfve 
SCSiP^^fS*?8  tease  eyen  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unrt  which  are  nSteffSelv 
52285  %™3^*£i  S^at,ons  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  aH I  pupoeea lite Tpaymert  $ 
E^<S^2Tsf0^?^  u^n  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  feas? .  vSSieaSE suchun? for 

minerals  fr0Pmm?  N^^'lfeffl!  if  ,hlS  Sf^fi0^  seParate  tracts  within  the  unit)  that  proportion  of the »  total  ^oducton  of urttaed 
*^me  unrti  afte[.deducting  apy  used  in  lease  or  unit  operations,  whkti  the  number  of surface  acres  in  such  land  forin  each such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  totalnumber  of  surface  acres  in  the  unit  and I  Se^roductton sc TaKed  Sa»  S 
ZSoSE  wemdin9  ^ anfotor^S 

production  of  unitized  minerals  from  the  land  to  which  allocated  in  flie  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lea«» 
the  owner  of  thereversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual I  ofroyartils ^ureuant  to^Ns^raaraoh^f 
"SXttUSy?8*  ^  ^  onJ\le  unit  shall  satisfy  any  Litation  of  term  requiring  production^oil  or  gas  The  ^nSoiuffn^lS^ 
^!SiS^<Ss.W  not  caVe^m  ^  sha" 001       108  effect  of  exchanging  or  transfem^g  any  interest^ 

limitation,  any  shut-in  royatty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  bit ^  liasTand 
ESS         ,nterests  In  land  "?  00wred  br  *18  tease-  Neither  8,1311  ft  rignt  of  Ussee  to  eteaS Tas  S&SSSk^SfSSt^SSS 

^S^dStoS^SSSS  f t^feirS!  iW"^  the/are  operations  thereon  for  unite ImK funte^ffiedS 
rl^f3?^  ™i£l2EwS1,n  ^  u,nit  ™.  ^y  brrLe  wn'1?  th's  tease  is  in  force  Lessee  may  dissolve  any  un  t  established  hereunder  by  filina  for 
^^iit^en5VSK^where^,s  'ease  isrecorded  a  decjaratipn  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  p^^Xm 
such  unrt.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  anv  time  and  from  time  tofimeafter  the 
ongmal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  proledac^a^  She 


provisions  of  this 

a^o6r  S^aM^S'^SSS"  ^pS^^ffiSV  «*  f  «***»  ^9  <he  dhllsita  tooation 
for  or  in  an  endeavor  to  c^npr^^n^Stgj^^  ^,or  re^'TO  °f  a  well  in  search 

whether  or  not  in  paying  quantities  9   ' sulpnur  or       minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 

cov^e$l&ea^cc^^^  afi^^S*1  PS  att  m  tfl"1 »  hoton- A"  <*  «*> 

of  production.  NotwrtfiSandlng  Spotter  actual I  or cKKcBeta^  f "?  dnllin9  Stwete  and  ^  ™asuremen 

to  conSute a  d%£?r?  mISSI  ^wSh^.S^ll^  3^  effi3Ct  38 10  <1 )  su^ert  acreage  around  each  well  as  to  which  there  are  operations 
£  S^SJl^^T9!   maximum  allowable  unit  under  applicable  governmental  regu  ations,  (but  h  no  event  less  that  fortv  acresf  xurh^sean* 

re^re^d^ 

^!^'Z^}x'  any  part         landmcluaed  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easementson  safa  bS 

interest  ht^rilr^  titlLto  Mid. J.and  ^S8*  !*  d8*"8  of  a"  Persons  whomsoever.  Lessor's  rights  and 

SZiSASSSSSi  ^^^Jf manly^  ?,nv  mor^a9e«.  tax«s  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
$R5i ^hSSiS^SifS  any  to  orreduce  same  for  Lessor,  either  before  or  after  maturfy  and  be  abrogated tothe 
ISEmL^LSE,  L  tneuneo1f  and  *S  .^d,uct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  rrav  become  ravabte  to  Lessor 
and/or  angn  under this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sufohur,  or  other mSeratein a  I  ^If^rtol^lS^thS^ 

^  tease  —  ^  ^S^P^^t^ 

wpH  n^J^^rSiS™^  iinSE?'fat'  °J  f fter  the  expiration  of  the  primary  term  hereof,  rt  is  not  being  continued  in  force  by  reason  of  the  shut-in 
M^S^S^JSSSSS^,  h2&522  18  $  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  relation 

feasible <£ri££S7S5&  S^SESri  ?PlanX  ^  ra"?S.  v&ther  simi'ar  or  dissimilar,  "(except  financial)  beyond  the 

^v^i^SS^l^^f^  W13^  term  n®"30!  S31  08  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  c^rred 

^  &Jl^J9S2?  *?  m  inclu<tef  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s>  on  said 

dSmedS^^  %£!!!& |  PUrP°SeS  °ms  tease  "*  re^ntry  ar*  use  by  Lessee  of  any  existing  well  and/or  wSltxra  sKaH  be 

J  « J^°*!fHti>8tand,n9  anYlh]n.91?0_theLcontra,V.  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
&?&£^iK?Kr'  a  w  wS'?h  tas  beeun  Srited  £nd  l^see  intends  to  frac  shall  be  deemed  a  well  capable  of  producing^  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

_  1f4-  ^  3  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
esJM  „  ns  as  may  be  ^t  fon?Jl  t™8  ,ease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
^^S^r™^™  'ocation(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 

reworking  or  other  operations i  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
RS^?^iH  ^ifJi^  7Pej?t'<>ns  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Clothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instnjment  is  executed  on  the  date  first  above  written. 


BX>0ohn  C.  Whitaker 
STATE  OF  Texas 


COUNTY  OF       Tarrant  } 


}  ss. 


This  instrument  was  acknowledged  before  me  on  the  TO  day  of  Oc-tolus 
Whitaker,  husband  and  wife. 


BY:  Fanchee  A.  Whitaker 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

_,  2008  by  John  C.  Whitaker  and  Fanchee  A. 


&$"$h  AUSTIN  ElttOTT  SEIMRT 

f%Jfc-:fi  Notary  Public,  State  of  Texas 

\&rvtl  MY  Commission  Expires 

^ggy  Jonuory  29,2012 


Signature 


itary  Public 


Printed        Aosi-i*  HUt/  Q,;Wt 


ADDENDUM 


BE^EENDJ^^L^T  °K  ^JSSf"*^  GAS  AN°  M'NERAL  LEASE  DATED  ™E  20.  DAY  OF  A^Lr  .  2008, 

S  — fASSS?  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE  LEASE  TO  WHICH 

15'        HUlTI!!?  ^T"^.  No'withstandina  anV  ollw  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and  aas"  means  oil 
gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore. 

16'  foUo^^for '2  T  fth8?  a"l°ther  substances  produced  and  sav«d  hereunder  shall  be  paid  by  Lessee  to  Lessor  as 

fMWof  2c5  iSnrSnTE  2.  h  Sydr^ar??nS  S6F!arated  at  Lessee's  "P"™"" faci,ities- royalty  shall  be  twenty  five  percent 
f?^    W'  fSib?JJe,lvered  at  Lessee  s  option  t0  Lessor  al      wnhead  or  to  Lessor's  credit  at  the  oN  purchaser's 
JSf       .        I  68'  PTOJ£Vhal  L6SSee  Sha"  have  the  °°n»«*HI  right  to  purchase  such  production  at  the  wl^ad  market  ^ 
ten  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearelSn S  S 

Svertd^^^ 

^TSSJIS  t  ^W*?  P<TCenl (25%)  °f  ^  proceeds  rea,lzed  by  Lessee  the  sale  thereof,  computed  at 
ur^E^  S  lEW'0n!te  Plrt  ?fd  Val0rem  13X68  and  Prod«*«.  severance  or  other  excise  taxes,  and  less  the  permitted 
th?rf»S^  Ij^h  ^^f8  d6SCriS?  ****  pr0Vided  mat  Lessee  sha"  have  •»  co^nuing  right  to  purchase  such  production* 
m?  ^m!  S^S "*?  ^afkel  pnCt  **  production  of  similar  ^a'"y  in  the  same  field  (or  if  there  is  no  such  price  then prevaN  ng  in 
£»  ™  th«  1ml  'n  *"  ?eare^eld  in  ««*  "«« is  su<*  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  S 
into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant  in  which 
Lessee  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the  proceeds  received  or 
the  market  value  of  the  products  so  processed.  Similarty,  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are 
sow  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and 
the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party 
charges  incurred  or  paid  by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any 
post-production  costs,  including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture 
processing,  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for 
processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  orice 
greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten  percent  (10%) 
of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  or 
(11)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee,  more  than  ten  percent  (10%)  of  the 
outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint  venture,  partnership  or  other  entity  is  owned  or  controlled 
by  the  same  person  or  group  of  persons. 

1 7.  Shut-In  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled 
therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing 
in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being 
sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before 
the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however,  that 
if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the 
leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of 
such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the 
expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  In  force  by  payment  of  shut-in  royalty  for  more 
than  one  single  period  of  up  to  two  (2)  consecutive  years. 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased 
premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased  premises.  Notwithstanding 
the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  leased 
premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas  and  other  covered 
minerals  under  this  lease  from  wells  from  surface  locations  off  the  leased  premises,  including,  but  not  limited  to,  directional  or 
horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any 
surface  rights  associated  with  instruments  other  than  this  lease. 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of  the  primary 
term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below 
one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease,  Lessee 
acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation  to  satisfy  itself  as  to 
the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by  common  law  or  by  statute,  including 
but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor  owns  an  interest  in  the  Land 
less  than  the  entire  fee  simple  estate,  then  the  royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately. 
All  royalty  Interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will 
use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this 
lease;  provided,  however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or  interest  and  other 
charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so.  Lessee  will  have  the  option  of  applying  the  royalties 
accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 

21.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with  their  officers, 
employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs,  successors  and 
assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every  nature,  or  other 
harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not  limited  to,  all  losses  and 
expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or 
resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that 
may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other 
negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property 
damage,  personal  Injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought, 
under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legal  expenses, 
including  those  related  to  environmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in 
any  way  related  to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related 
to  Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations 
site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or 
be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their  respective 
successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in  connection  with  the  activities  of  Lessee, 
its  officers,  employees  and  agents  as  described  above.  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF 
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STRICT  UAbEtYOR  THENEGLKSENCE Sf  In?  pa££E™ *SS2£ ,<EXCLUD"«3  PRE-EXISTING  CONDITIONS), 
INDEMNIFIED  PART^^HETHER^JCH^SeGUGENCE  B^S^LE^IOIN^^OO^CURRENT,' ACTWE^ OR^PASSMe?^  ^  ^ 

ST^dSSo^^^  rela,ed  ,0  *•  drt"in9'  ^P'66'0"  and  ™9  *«*  —         w«h  me  City  of 

zs&"sr; rsssK  r ked Lessee  shaN  bear  any  and  a" — a~  -  ™ 

S?t!!l0f  ^-miS  "  t0.?aS  Lease  Committ«  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor  acknowledges  that 
EUTSI  ^JSifn  aTunl  of  roya'*y  and  bonus  hereunder,  and  other  terms  negotiated  wifri  LeYsee  vStowmSta  Ms 
rTnJr  ^.^a^Terms-)  were  obtained  as  a  result  of  negotiations  between  Lessee  anfl a .  knSfL  the  Q«£  u£ 

vviison,  D  ck  Deatnck,  Dennis  Shingleton,  Nora  Donavan,  Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez  Phil  Fox  Grata  Zieres  nav« 

Q^^iS^J^^  ^l,arV?e  "GLCGLTF  Gas  Lease  Committee",.  In  co**££  £&  .MoMto 
^^L2?22Si  "9      Ne9otiated  Terms-  Lessor-  individually  and  on  behalf  of  Lessor's  agents,  representatives 

S  JnJy^SS^  h?8  and  ass'9.ns-  hereb*  and  discharges  GLCGLTF,  fte  GLCGLT? 

y  il       ?.eALCGLTF  088  Lease  Committee's  members,  agents,  and  representatives,  specifically  includina  anv 

SlcSS?r5^  rfSf2^  °"  LHea,f  ,COmmittee  *  faalitale  *•  SO'icftation  of  »ds  and  onea  e  teS^he" 

fa«  GnJr^^^  )r  °f  ^  ^  any  and  a"  cla,mSl  demands-  obligations,  losses,  causes  of  action,  costs,  expenses  attorneys 
fees  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract,  tort,  statute  or  other  legal  or  equitable leory of  recovery 
^t^SSSSS  ^h         na?<  »»f       or  claims  to  have  against  the  GLCGLTF  Selease^which  ar^?u?of  Ste 

Hm2J^S!^U^S^  I"9(2XCn  °f     Ne9°tiated  Terms-  or  «=>  *»  inc,usi™  an*^  omission  of  any  terms  within  the 
!        Sf?  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  anv  statements  or 

uSortSSn?      ^"tor/  decision  of  Lessor  after  being  given  the  opportunity  to  have  said  Lease  reviewed  by  counsel  of 


Executed  on  the  date  first  written  above. 


